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not include such expenditures which
are directly related to communications
with and appearances before regulatory
or other governmental bodies in con-
nection with the reporting utility’s ex-
isting or proposed operations;

(b) Contributions for charitable, so-
cial or community welfare purposes;

(c) Membership fees and dues in so-
cial, service and recreational or ath-
letic clubs and organizations;

(d) Penalties and fines paid on ac-
count of violations of statutes. This ac-
count shall also include penalties and
fines paid on account of violations of
U.S. antitrust statutes, including
judgements and payments in settle-
ment of civil and criminal suits alleg-
ing such violations; and

(e) Abandoned construction projects.

[51 FR 43499, Dec. 2, 1986, as amended at 54
FR 22758, May 26, 1989; 62 FR 20126, Apr. 25,
1997]

§ 32.7399 Content of accounts.
The Nonoperating Tax accounts shall

include taxes arising from activities
which are not a part of the central op-
erations of the entity.

§ 32.7400 Nonoperating taxes.
This account number shall be used by

Class A telephone companies to sum-
marize for reporting purposes the con-
tents of Accounts 7410 through 7450.
Class B telephone companies shall use
this account for nonoperating taxes of
the type and character required of
Class A companies in Accounts 7410
through 7450.

§ 32.7410 Nonoperating investment tax
credits—net.

(a) This account shall be charged and
Account 4330, Unamortized Nonoperat-
ing Investment Tax Credits—Net, shall
be credited with investment tax credits
generated from qualified expenditures
related to other operations which the
company has elected to defer rather
than recognize currently in income.

(b) This account shall be credited and
Account 4330 shall be charged with the
amortization of each year’s investment
tax credits included in such accounts
relating to amortization of previously
deferred investment tax credits of
other property or regulated property,
the amortization of which does not

serve to reduce costs of service (but the
unamortized balance does reduce rate
base) for ratemaking purposes. Such
amortization shall be determined with
reference to the period of time used for
computing book depreciation on the
property with respect to which the tax
credits relate.

§ 32.7420 Nonoperating Federal in-
come taxes.

(a) This account shall be charged and
Account 4070, Income Taxes—Accrued,
shall be credited for the amount of
nonoperating Federal income taxes for
the current period. This account shall
also reflect subsequent adjustments to
amounts previously charged.

(b) Taxes shall be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) Companies that adopt the flow-
through method of accounting for in-
vestment tax credits shall reduce the
calculated provision in this account by
the entire amount of the credit realized
during the year. Tax credits, other
than investment tax credits, if normal-
ized, shall be recorded consistent with
the accounting for investment tax
credits.

(d) No entries shall be made to this
account to reflect interperiod tax allo-
cation.

§ 32.7430 Nonoperating state and local
income taxes.

(a) This account shall be charged and
Account 4070, Income Taxes—Accrued,
should be credited for the amount of
state and local income taxes for the
current period. This account shall also
reflect subsequent adjustments to
amounts previously charged.

(b) Taxes shall be accrued each
month on an estimated basis and ad-
justments made as later data becomes
available.

(c) No entries shall be made to this
account to reflect interperiod tax allo-
cation.

§ 32.7440 Nonoperating other taxes.
This account shall be charged and

Account 4080, Other Taxes—Accrued,
shall be credited for all nonoperating
taxes, other than Federal, state and
local income taxes, and payroll related
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